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Abstract  
The purpose of this study is to carry out empirical testing, using panel data methodology for the period of 2010 to 

2021 using data of nun financial organizations in EGX30 with 228 observations, to examine the impact of firm’s 

characteristics and Macro on the corporate capital structure decisions of Egyptian firms.  

This study deploys five independent variables that represent firm’s characteristics - tangibility of assets, 

profitability, growth Opportunities, size, and Liquidity. In addition to five moderating variables that represent 

country’s specific factors- net foreign direct investment, nominal gross domestic product, interest rate corridor, 

inflation and Brent crude oil prices, the results indicate that liquidity, profitability and tangibility are important 

determinants of capital structure with negative effect on leverage on other hand the size has significant positive 

effect on leverage. And no significant relation between growth opportunity and leverage  

The study reveals that GDP has moderation effect on the relation between liquidity and the leverage and no 

moderation effect on the tangibility, size, profitability margin, and growth opportunity with leverage. 

FDI is found to have a significant moderating effect on the relationship between tangibility, profitability margin, 

liquidity, and growth opportunity with leverage. FDI does not significantly moderate the relationship between Size 

and leverage. 

The inflation rate does not significantly moderate the relations with any of the micro and Leverage Interest rate is 

found to have a significant moderating effect on the relationship between, profitability margin and liquidity with 

leverage. And found no significant moderating effect on the relationship between size, tangibility and growth 

opportunity with leverage Brent Crude does not significantly moderate the relationship between Tangibility, Size, 

and Profitability margin with leverage, it does moderate the relationship between Liquidity and leverage, as well 

as the relationship between Growth Opportunity and leverage. 
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I. Introduction 
The development of capital structure studies can be traced back to the late 1950s and early 1960s when 

researchers began to explore the relationship between firm financing decisions and its value. The seminal study 

in this area is considered to be the Modigliani and Miller (MM) theorem. 

In 1958, Franco Modigliani and Merton Miller published a paper titled "The Cost of Capital, 

Corporation Finance, and the Theory of Investment," which laid the foundation for modern capital structure 

theory. They argued that, under certain assumptions, the capital structure of a firm is irrelevant in determining 

its value. According to MM, in a perfect market with no taxes, no transaction costs, and no information 

asymmetry, the value of a firm is determined solely by its cash flows and the riskiness of its investments. 

This work spurred a flurry of research in the following decades, with scholars attempting to refine and 

expand upon the MM theorem. Researchers considered various factors that might influence a firm's optimal 

capital structure, such as taxes, bankruptcy costs, agency costs, and information asymmetry. 

One of the most influential extensions of the MM theorem was the introduction of the trade-off theory 

of capital structure. Proposed by Stewart Myers in 1977, the trade-off theory suggests that firms have an optimal 

capital structure that balances the tax benefits of debt with the costs of financial distress. Under this framework, 

firms choose an optimal level of debt that maximizes their value. 

Another important development in capital structure studies was the pecking order theory, proposed by 

Myers and Majluf (1984). This theory suggests that firms prioritize their sources of financing, with internal 

funds being the preferred choice, followed by debt, and finally equity. According to the pecking order theory, 

firms resort to debt or equity issuance only when internal funds are insufficient. This theory implies that firms' 

capital structure is largely determined by their financing needs, rather than specific target debt-to-equity ratios. 
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In recent years, researchers have also explored the role of market timing in firms' capital structure 

decisions. Market timing theory suggests that firms tend to issue equity when stock prices are high and 

repurchase shares when prices are low. This behavior reflects firms' attempts to take advantage of favorable 

market conditions to optimize their capital structure. 

Overall, the development of capital structure studies has significantly advanced our understanding of 

how firms make financing choices and how these decisions impact firm value. Researchers continue to explore 

this area, considering new factors and refining existing theories to provide more insights into firms' capital 

structure decisions 

 

PROBLEM DIFINATION  

To reach to the optimal mix of debt and equity that maximizing the return on the company's value, 

which leads to expansion, increasing the state's tax revenue, and adding many job opportunities to Egypt 

economy  

 

RESEARCH OBJECTIVES  

This study aims to identify how business factors, such as profitability, growth potential, size, and 

liquidity, affect the capital structure of Egyptian companies that are listed on the Egypt Exchange (EGX30) to 

2010 through 2021 Additionally, it makes an effort to understand how some national characteristics, including 

as net foreign direct investment (FDI), nominal growth domestic product (GDP), the interest rate corridor, the 

inflation rate, and Brent crude oil prices, may affect the capital structure decision . 

 

CONCEPTUAL FRAMEWORK  

The conceptual framework under study is shown in figure 1 and consists of the following dependent 

and independent and variables: 

 

Micro Independent 

Variables (X’s) 

 Dependent 

Variable (Y) 

X1: Size 

X2: Tangibility  

X3: Liquidity  

X4: Profitability  

X5:Growth 

Opportunity 

 

Leverage 

   

   

   

   

 Moderating Variables 

(Z’s) 

 

 Z1:Nominal GDP 

Z2: FDI  

Z3:Interest Rate 

Z4:Inflation Rate 

Z5:Crude Oil Prices 

(Z5) 

 

   

   

   

   

Figure 1: The Conceptual Framework 

 

Research Limitations  

L1: The research is conducted on 19 companies after eliminate the financial institutions according the 

special financing for them and also other companies that join the EGX 30 from years less than 12 years that the 

research covered  
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WHAT ARE THE MAIOR RESEARCH QUESTIONS & HAPOTHESIS 

Major Research Question  

What is the impact of the micro variables demonstrated in firm’s characteristics on the capital structure 

for EGX30 companies? 

 

Mainor Research Questions  

- What is the relationship between tangibility of the assets and the capital structure for EGX30 companies? 

- What is the relationship between profitability and the capital structure for EGX30 companies? 

What is the relationship between growth opportunities and the capital structure for EGX30 companies? 

What is the relationship between size and the capital structure for EGX30 companies? 

What is the relationship between earning volatility and the capital structure for EGX30 companies? 

- To what extent FDI could moderate the relationship between the independent variables  

and the capital structure for EGX30 companies? 

- To what extent GDP could moderate the relationship between the independent variables and the capital 

structure for EGX30 companies? 

- To what extent interest rate corridor could moderate the relationship between the independent variables and 

the capital structure for EGX30 companies?  

- To what extent inflation rate could moderate the relationship between the independent variables and the 

capital structure for EGX30 companies?  

- To what extent Brent-crude oil prices could moderate the relationship between the independent variables 

and the capital structure for EGX30 companies? 

 

II. LITREATURE REVIEW 
CAPITAL STRUCTURE Theories 

This literature review aims to provide an overview of the various factors that influence a firm's capital 

structure decisions. It explores empirical studies and theoretical frameworks that have examined factors such as 

profitability, asset structure, firm size, growth opportunities, taxation, bankruptcy costs, agency problems, and 

market conditions. The review identifies key findings, discusses areas of agreement and disagreement among 

researchers, and suggests avenues for future research. 

The development of capital structure studies can be traced back to the late 1950s and early 1960s when 

researchers began to explore the relationship between firm financing decisions and its value. The seminal study 

in this area is considered to be the Modigliani and Miller (MM) theorem. 

In 1958, Franco Modigliani and Merton Miller published a paper titled "The Cost of Capital, 

Corporation Finance, and the Theory of Investment," which laid the foundation for modern capital structure 

theory. They argued that, under certain assumptions, the capital structure of a firm is irrelevant in determining 

its value. According to MM, in a perfect market with no taxes, no transaction costs, and no information 

asymmetry, the value of a firm is determined solely by its cash flows and the riskiness of its investments. 

This work spurred a flurry of research in the following decades, with scholars attempting to refine and 

expand upon the MM theorem. Researchers considered various factors that might influence a firm's optimal 

capital structure, such as taxes, bankruptcy costs, agency costs, and information asymmetry. 

One of the most influential extensions of the MM theorem was the introduction of the trade-off theory 

of capital structure. Proposed by Stewart Myers in 1977, the trade-off theory suggests that firms have an optimal 

capital structure that balances the tax benefits of debt with the costs of financial distress. Under this framework, 

firms choose an optimal level of debt that maximizes their value. 

Another important development in capital structure studies was the pecking order theory, proposed by 

Myers and Majluf (1984). This theory suggests that firms prioritize their sources of financing, with internal 

funds being the preferred choice, followed by debt, and finally equity. According to the pecking order theory, 

firms resort to debt or equity issuance only when internal funds are insufficient. This theory implies that firms' 

capital structure is largely determined by their financing needs, rather than specific target debt-to-equity ratios. 

In recent years, researchers have also explored the role of market timing in firms' capital structure 

decisions. Market timing theory suggests that firms tend to issue equity when stock prices are high and 

repurchase shares when prices are low. This behavior reflects firms' attempts to take advantage of favorable 

market conditions to optimize their capital structure. 

Overall, the development of capital structure studies has significantly advanced our understanding of 

how firms make financing choices and how these decisions impact firm value. Researchers continue to explore 

this area, considering new factors and refining existing theories to provide more insights into firms' capital 

structure decisions. 
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Dependent Variables 

DEP VAR (Y): Financial Leverage 

Financial leverage refers to the use of borrowed funds (debt) to finance the acquisition of assets or 

investments. It involves utilizing debt to amplify the potential returns of an investment or business operation. 

This concept is often measured by the ratio of debt to equity in a company's capital structure. 

 

Independent Variables (X’s) 

The independent factors utilized in this study are tangibility of assets, profitability, expansion potential, 

size, and liquidity, which have been shown in several studies to be important 

Moderating Variables (Z’s) 

As demonstrated above, the moderating variable under this study are FDI, GDP, interest rate corridor, 

inflation rate and Brent-crude oil prices 

 

III. Research Methodology 
Research Design 

The purpose of a research design is to provide a logical arrangement that guides the collection and 

investigation of data to answer the previously stated research questions. A research design is a comprehensive 

plan for conducting a research study that operationalizes variables so that they can be measured, collects data to 

test hypotheses, and evaluates the outcomes. This will help the researcher choose the most appropriate and 

relevant approach for this study. The relevant issues required for the design of the research process are evaluated 

and are arranged into as follows: the measurement of the dependent variables (capital structure), and the 

independent variables (firm-specific factors, industry-specific factors, and country-specific factors).  Then we 

will discuss the sample selection and data-collection process.  

Several studies have examined the concept of capital structure, highlighting the need for appropriate 

measures to empirically analyze its determinants. Traditionally, three leverage measures have been used to 

express capital structure: total debt to total assets, long-term debt to total assets, and short-term debt to total 

assets (Modigliani & Miller, 1958; Booth et al., 2001; Shumway, 2001; Fama and French, 2002; Chung, 1993; 

Colombo, 2001; Bevan and Danbolt, 2002). 

As evident in the previous review of the literature, many academic and professional observers have 

extensively examined the extent to which capital structure is affected by firms’ characteristic, Cespedes, et al. 

(2008), Bebczuk and Galindo (2010), Achy (2009), Murray and Vidhan (2009). While, others have devoted 

their effort to address the influence of country’s specific factors on capital structure Gajurel (2006) Mahmud, et 

al. (2009), Bas, et al. (2009) and de Jong et al. (2007).  

In this research, the researcher adapts some of those variables that have repeatedly and systematically 

confirmed to greatly influence the capital structure, in which the dependent variable is the capital structure EGX 

30 companies. Firm’s characteristics are the independent variables, and country’s specific factors are the 

moderating variables that expected to moderate the relationship between the dependent variable (capital 

structure) and the independent variables (micro determinates factors). 

In this particular study, the researcher follows the approach of Ferri and Jones (1979) by using financial 

leverage as the measure of capital structure, which is defined as the ratio of total debt to total assets. Due to data 

limitations, the researcher adopts the use of book values instead of market values when measuring leverage, in 

line with Titman and Wessels (1988). 

 

Population and Sample  
The population is the audited financial statements for the Egyptian firms traded in Egyptian Exchange 

(EGX) in Cairo A sample of audited financial of entire thirty companies that are traded in Egyptian Exchange 

(EGX30), that represent the majority of sectors in the Egyptian market. However, Data on financial companies 

are not included as these companies are totally different from non-financial companies 

Data was compared across the 19 companies from 2010 to 2021. Both a longitudinal and cross-

sectional analysis of the listed EGX30 companies were done hence constituting panel data analysis. The data 

that was utilized for this research was secondary data and an archival research strategy was applied. The data 

spans the period from 2010-2020 as the availability of data. The samples of companies are selected based on the 

accessibility of data.  

  

Empirical Research Models and Hypotheses 
Six models are developed to test the research hypothesis. The research is separated into six models 

mainly due to investigate the effect of micro independent variables and effect of the moderator variables 

separately. By using six separate models in this research, we will be able to examine the effect of each of micro 

and macro determinates on capital structure separately. The first model will focus only on micro independent 
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variables, the second model will focus on the industry-specific attributes, and the other five model will focus on 

effect of micro independent variables on leverage if it is moderated by one of the  macro  variable , separately. 

Each model will be regressed twice, one against total debt to total assets as a dependent variable and another one 

against short-term debt to total assets as a dependent variable. 

Hence, the practical models with the main variables of the research are formed as follows: 

 

First Model 
The first empirical model investigates the impact of micro factors on capital structure. The data 

collected shall was subjected to correlation analysis and Panel data analysis. Panel data analysis was 

incorporated in the data analysis stage.  

 
 

Table 3.1: Micro determinants Hypotheses 

  

 

 

 

 

 

 

 

 

 

Second Model (GDP Moderator) 
The second empirical model investigates to what extent GDP moderates the relationship between the 

independent variables and the leverage.  Panel data analysis was incorporated in the data analysis stage and 

interaction term was created as effect of moderation.  

 

 

 

 

Six main hypotheses will be formulated and tested. Table 3.7 shows these five statements. 

 

Table 3.2: GDP Moderator Hypotheses 

 

 

 

 

 

 

 

 

 

 

 

Third Model (FDI Moderator) 

The third empirical model investigates to what extent FDI moderates the relationship between the 

independent variables and the leverage.  Panel data analysis was incorporated in the data analysis stage and 

interaction term was created as an effect of moderation.  

 

 

 

 

Table 3.3: FDI Moderator Hypotheses 

Micro determinants Hypotheses 

H1-1 There is a positive relationship between size and leverage 

H1-2 There is a positive relationship between tangibility and 
leverage 

H1-3 There is a negative relationship between liquidity and leverage. 

H1-4 There is a negative relationship between firms’ profitability and 

leverage. 

H1-5 There is a negative relationship between growth opportunities 

and leverage. 

GDP Moderator Hypotheses 

H2-1 There is a relationship between GDP and leverage. 

H2-2 There is a relationship between size and leverage is moderated by GDP 

H2-3 There is a relationship between tangibility and leverage is moderated by 

GDP 

H2-4 There is a relationship between liquidity and leverage is moderated by GDP 

H2-5 There is a relationship between firms’ profitability and leverage is 
moderated by GDP 

H2-6 There is a negative relationship between growth opportunities and leverage 

is moderated by GDP 

FDP Moderator Hypotheses 

H3-1 There is a relationship between FDI and leverage. 

H3-2 There is a relationship between size and leverage is moderated by 

FDI 
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Fourth Model (Interest Rate Moderator) 

The fourth empirical model investigates to what extent interest rate moderates the relationship between 

the independent variables and the leverage.  Panel data analysis was incorporated in the data analysis stage and 

interaction term was created as an effect of moderation.  

 

 

 

 

 

 

Table 3.4: Interest Rate Moderator Hypotheses 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fifth Model (Inflation Rate Moderator) 

The fifth empirical model investigates to what extent inflation rate moderates the relationship between the 

independent variables and the leverage.  Panel data analysis was incorporated in the data analysis stage and 

interaction term was created as an effect of inflation rate moderation.  

 

 

 

 

 

Table 3.5: Inflation Rate Moderator Hypotheses 

 

 

 

 

 

 

 

 

 

 

 

 

 

Sixth Model (Brent - Crude Oil Prices Moderator) 

The fifth empirical model investigates to what extent Brent-crude oil prices moderate the relationship 

between the independent variables and the leverage.  Panel data analysis was incorporated in the data analysis 

stage and interaction term was created as an effect of Brent-crude oil prices moderation.  

H3-3 There is a relationship between tangibility and leverage is 

moderated by FDI 

H3-4 There is a relationship between liquidity and leverage is moderated 
by FDI 

H3-5 There is a relationship between firms’ profitability and leverage is 

moderated by FDI 

H3-6 There is a negative relationship between growth opportunities and 
leverage is moderated by FDI 

Interest Rate Moderator Hypotheses 

H4-1 There is a relationship between Interest rate and leverage. 

H4-2 There is a relationship between size and leverage is moderated by 
Interest rate 

H4-3 There is a relationship between tangibility and leverage is 

moderated by Interest rate 

H4-4 There is a relationship between liquidity and leverage is moderated 
by Interest rate 

H4-5 There is a relationship between firms’ profitability and leverage is 

moderated by   Interest rate 

H4-6 There is a negative relationship between growth opportunities and 
leverage is moderated by   Interest rate 

inflation Rate Moderator Hypotheses 

H5-1 There is a relationship between inflation rate and leverage. 

H5-2 There is a relationship between size and leverage is 

moderated by inflation rate 

H5-3 There is a relationship between tangibility and leverage is 

moderated by inflation rate 

H5-4 There is a relationship between liquidity and leverage is 

moderated by inflation rate 

H5-5 There is a relationship between firms’ profitability and 

leverage is moderated by   inflation rate 

H5-6 There is a negative relationship between growth opportunities 

and leverage is moderated by inflation rate 
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Table3.6: Brent-Crude Oil Prices Moderator    Hypotheses 

 

 

 

 

 

 

 

 

 

 

 

 

Panel Data Analysis 

The data collected shall was subjected to correlation analysis and Panel data analysis. The analysis was 

done using both descriptive and inferential frameworks. We employ a panel data model to estimate the 

relationship between the dependent variable (capital structure) and the independent variables identified in 

section 3.2.  

Panel data, also known as longitudinal or cross-sectional time-series data, combines both cross-

sectional and time-series dimensions in a dataset. It consists of observations on multiple entities (such as firms) 

over multiple time periods. Panel data analysis is a statistical method that allows for the examination of both 

individual and time-related variations, making it well-suited for studying the determinants of capital structure in 

Egyptian firms.  It offers numerous advantages over cross-sectional and time-series data, including the ability to 

control for individual heterogeneity, provide more informative and varied data, capture dynamics and 

adjustment processes, detect effects that may be missed in other approaches, accommodate complex behavioral 

models, and ensure accurate measurements at the micro-level. Panel data analysis was incorporated in the data 

analysis stage. Analysis of this study was done based on the model for which the micro and macro 

macroeconomic factors were analyzed as presented in section (3.4).  The dataset selected for analysis in this 

study consists of 'micro panel data' characterized by a large number of cross-sections (N=19)  and a small time 

series length (T=12). By utilizing panel data in this study, we can effectively analyze data from different 

companies over a twelve-year period, while accounting for unobservable variables such as company policies and 

business practices. The method of panel data analysis to be considered is fixed effects after testing  

The main purpose of Fixed Effects models is to control time-invariant characteristics that are specific 

to each firm. This model helps us control firm-specific characteristics that remain constant over time and might 

affect financial performance. 

The Fixed Effects model is suitable because it recognizes that certain internal factors within a firm can 

have a significant impact on its financial performance. By accounting for these factors, we can accurately assess 

the net effect of independent variables on capital structure (Wooldridge, 2003). Another important assumption 

of the Fixed Effects model is that the firm-specific characteristics that we're considering are unique to each firm 

and don't correlate with the characteristics of other firms in our sample. This assumption acknowledges the 

individuality of each firm and ensures that our analysis remains valid.  

 

IV. DATA ANALYSIS, FINDINGS AND DISCUSSION 

Panel Data Analysis  

In order to estimate the impact of capital structure on firm’s performance, we use data obtained from 

EGX 30 listed non-financial firms in Egypt for the period 2010 to 2021. The initial data set is a balanced panel 

of 19 companies and 228 observations. To analyze the effect of firm-specific determinants on the capital 

structure of the firm panel data analysis is employed. Different models will be discussed. The first model is to 

use regression analysis for micron independent variables and other models investigate the effect of macro 

variables in moderating relation between leverage and micro independent variables.   

 

Table 4.1: Fixed Effects (FE) Regression and FGLS method (Dependent Variable: Lev) 

Brent-Crude Oil Prices Hypotheses 

H6-1 There is a relationship between Brent-crude oil prices and 

leverage. 

H6-2 There is a relationship between size and leverage is 
moderated by Brent-crude oil prices 

H6-3 There is a relationship between tangibility and leverage is 

moderated by Brent-crude oil prices e 

H6-4 There is a relationship between liquidity and leverage is 
moderated by Brent-crude oil prices 

H6-5 There is a relationship between firms’ profitability and 

leverage is moderated by Brent-crude oil prices 

H6-6 There is a negative relationship between growth opportunities 

and leverage is moderated by Brent-crude oil prices 

Independent 

variables 

Fixed effect model FGLS model 

 

Coefficient 

 

S.e. 

t- 

Stat. 

p-

value 

 

Coefficient 

 

S.e. 

t- 

Stat. 

p-

value 
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Moderation analysis  

Table 4.2: Fixed Effects (FE) Regression and FGLS model including GDP Moderator 

 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Net foreign direct investment (FDI) Moderator 

Table 4.3: Fixed Effects (FE) Regression and FGLS model including FDI Moderator 

Intercept -0.669 0.168 -3.98 < 

.001 

.407 .029 14.27 < 

.001 

Tangibility 
0.070 0.056 1.26 .209 -.198 .019 -

10.53 
< 
.001 

Size 
0.135 0.018 7.31 < 

.001 

.032 .003 10.74 < 

.001 

Profitability 

margin 

-0.003 0.004 -0.89 .374 -.004 .001 -3.55 < 
.001 

Liquidity 
-0.032 0.004 -7.97 < 

.001 

-.016 .001 -

18.34 

< 

.001 

Growth 

Opportunity 

0.001 0.007 0.16 .872 .001 .001 0.48 .631 

Overall test F (11, 11) = 5944.49, p-value < .001   Wald χ2  = 708.96, p-value < .001 

No. of obs. 228 228 

Independent 

variables 

Fixed effect model FGLS model 

 

Coefficient 

 

S.e. 

t- 

Stat. 

p-

value 

 

Coefficient 

 

S.e. 

t- 

Stat. 
p-value 

Intercept -0.265 .418 -0.63 .534 0.6465 0.0207 31.3 <.001 

Tangibility 0.207 .224 0.92 .369 -0.1207 0.0145 -8.3 <.001 

Size 0.107 .041 2.58 .019* 0.0128 0.0020 6.32 <.001 

Profitability 

margin 
-0.097 .074 -1.32 .202 

-0.0056 0.0010 -5.8 
<.001 

Liquidity -0.054 .034 -1.61 .124 
-0.0149 0.0012 -

12.48 
<.001 

Growth 

Opportunity 
-0.07 .061 -1.14 .268 

0.0004 0.0016 0.23 0.82 

GDP -0.001 .001 -0.60 .558 -0.0004 0.0005 -8.33 <.001 

Tangibility*GDP -0.001 .001 -0.79 .44 -0.0010 0.000408 -2.42 0.015 

Size*GDP 0.0 0 0.09 .933 0.0001 .000394 2.28 0.023 

Profitability 

margin*GDP 
0 0 1.27 .221 

-0.0001 0.000115 -0.96 0.338 

Liquidity *GDP 0 0 0.75 .464 0.0001 0.000258 3.29 0.001 

Growth 

Opportunity 

*GDP 

0 0 1.12 .276 

-0.0001 0.000134 -0.68 0.495 

Overall F -test F (11, 11) = 544.49, p-value < .001 Wald chi2(11)     =     357.30 

No. of obs. 228 228 

Independent variables Fixed effect model FGLS model 

 

Coefficient 

 

S.e. 

t- 

Stat. 

p-

value 

 

Coefficient 

 

S.e. 

t- 

Stat. 

p-

value 

Intercept -0.159 0.243 -0.65 0.515 
0.406 0.045 9.040 

< .001 

Tangibility 
0.108 0.092 1.170 0.244 

-0.082 0.014 -6.060 < .001 

Size 
0.085 0.025 3.380 0.001 

0.011 0.005 2.110 0.035 

Profitability margin 
-0.105 0.033 -3.170 0.002 

-0.059 0.009 -6.830 < .001 

Liquidity 
-0.041 0.009 -4.340 

< .001 -0.024 0.004 -6.440 < .001 

Growth Opportunity 0.053 0.067 0.800 0.427 
0.130 0.016 7.960 < .001 

FDI 

0.018 0.017 1.070 0.287 

0.020 0.007 2.870 0.004 

Tangibility* FDI 

-0.007 0.012 -0.630 0.527 

-0.005 0.002 -2.330 0.020 
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Inflation Rate Moderator 

Table 4.4: Fixed Effects (FE) Regression and FGLS model including Inflation Rate Moderator 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Interest Rate Moderator 

Table 4.5: Fixed Effects (FE) Regression and FGLS model including Interest Rate Moderator 

Size*FDI 
-0.003 0.002 -1.680 0.094 

-0.001 0.001 -1.430 0.153 

Profitability margin* 

FDI 

0.012 0.004 3.160 0.002 

0.007 0.001 6.730 < .001 

Liquidity * FDI 
0.002 0.002 1.080 0.282 

0.001 0.001 2.190 0.028 

Growth Opportunity * 

FDI 
-0.007 0.008 -0.820 0.416 -0.016 0.002 -7.860 < .001 

Overall F -test 
F (11, 198) = 14.95, p-value < .001 Wald chi2(11)     =     1302.57 

No. of obs. 228 228 

Independent 

variables 

Fixed effect model FGLS model 

 

Coefficient 

 

S.e. 

t- 

Stat. 

p-

value 

 

Coefficient 

 

S.e. 

t- 

Stat. 

p-

value 

Intercept 

-0.776 0.184 -4.220 

< .001 

0.6763 0.0666 10.150 

< 

.001 

Tangibility 
0.0218 0.0691 0.3100 0.7530 -0.2136 0.0427 -5.010 < 

.001 

Size 
0.1467 0.0201 7.3000 0.0000 0.0125 0.0074 1.690 0.091 

Profitability 

margin 

0.0025 0.0173 0.1500 0.8840 -0.0138 0.0103 -1.340 0.180 

Liquidity 
-0.0308 0.0091 -3.390 0.0010 -0.0272 0.0071 -3.810 < 

.001 

Growth 

Opportunity 

0.0171 0.0288 0.5900 0.5530 -0.0160 0.0183 -0.870 0.382 

Inflation 

Rate 

0.0085 0.0062 1.3600 0.1750 -0.0103 0.0037 -2.780 0.005 

Tangibility* 

Inflation 

Rate 

0.0044 0.0042 1.0500 0.2950 0.0100 0.0023 4.340 < 
.001 

Size* 

Inflation 

Rate 

-0.0010 0.0006 -1.540 0.1260 0.0006 0.0003 1.640 0.100 

Profitability 

margin* 

Inflation 

Rate 

-0.0012 0.0031 -
0.370 

0
.7080 

0
.0010 

0
.0017 

0
.570 

0
.569 

Liquidity * 

Inflation 

Rate 

-0.0002 0.0008 -
0.210 

0
.8340 

0
.0003 

0
.0007 

0
.500 

0
.618 

Growth 

Opportunity 

* Inflation 

Rate 

-0.0010 0.0019 -
0.560 

0
.5760 

0
.0008 

0
.0012 

0
.670 

0
.506 

Overall F -

test 
F (11, 198) = 14.95, p-value < .001 Wald chi2(11)     =     319.14 

No. of obs. 228 228 

Independent 

variables 

Fixed effect model FGLS model 

 

Coefficient 

 

S.e. 
t- Stat. p-value 

 

Coefficient 

 

S.e. 

t- 

Stat. 

p-

value 

Intercept -0.5331 0.2414 -2.21 0.028 0.4609 0.0613 7.52 
< 

.001 

Tangibility 0.1565 0.1014 1.54 0.124 -0.0490 0.0460 -1.06 0.287 

Size 0.1151 0.0266 4.32 < .001 0.0229 0.0057 3.99 0.000 

Profitability 0.1168 0.0525 2.22 0.027 0.0627 0.0184 3.41 0.001 
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In the FGLS model, we examined the moderating effect of Interest Rate on the relationship between 

independent variables and leverage as in table 

 

Brent crude 

Table 4.6: Fixed Effects (FE) Regression and FGLS model including Brent Crude Moderator 

 

V. CONCLUSION, RECOMMENDATIONS AN FUTURE RESEARCH 

CONCLUSION 

There are various factors that can impact a company's capital structure. In this essay, we have discussed 

several key factors, including profitability, Size, growth opportunities, liquidity and Tangibility as the 

independent variables. And as moderators oil price, interest rate, inflation, direct foreign investment and GDP  

The findings reveal that 

 Tangibility: The coefficient for tangibility is statistically significant, suggesting that it does have a negative 

significant impact on leverage (coefficient = -0.198, t-statistic = -10.53, p-value < .001). 

 Size: The size variable shows a statistically significant positive relationship with leverage (coefficient = 

0.032, t-statistic = 10.74, p-value < .001).  

 Profitability Margin: The coefficient for profitability margin is statistically significant, indicating that it 

does have negative significantly influence leverage (coefficient = -0.004, t-statistic = -3.55, p-value < .001). 

 Liquidity: The liquidity variable has a statistically significant negative relationship with leverage 

(coefficient = -0.016, t-statistic = -18.34, p-value < .001). 

 Growth Opportunity: The growth opportunity variable is not statistically significant, suggesting that it does 

not have a significant impact on leverage (coefficient = 0.001, t-statistic = 0.48, p-value = 0.631). 

 

 

 

 

margin 

Liquidity -0.0404 0.0174 -2.32 0.021 -0.0382 0.0061 -6.29 
< 

.001 

Growth 

Opportunity 
-0.0175 0.0547 -0.32 0.750 -0.0637 0.0107 -5.93 

< 

.001 

Brent Crude -0.0004 0.0015 -0.3 0.765 -0.0014 0.0006 -2.22 0.026 

Tangibility* 

Brent Crude 
-0.0005 0.0010 -0.5 0.616 -0.0008 0.0006 -1.22 0.224 

Size* Brent 

Crude 
0.0001 0.0001 0.65 0.515 0.0001 0.0001 0.89 0.375 

Profitability 

margin* Brent 

Crude 

-0.0017 0.0008 -2.27 0.025 -0.0009 0.0003 -3.56 
< 

.001 

Liquidity * 

Brent Crude 
0.0001 0.0002 0.46 0.648 0.0003 0.0001 3.84 

< 

.001 

Growth 

Opportunity * 

Brent Crude 

0.0003 0.0008 0.35 0.728 0.0009 0.0001 5.89 
< 

.001 

Overall F -test F (11, 198) = 12.50, p-value < .001 Wald chi2(11)     =     477.86 

No. of obs. 228 228 

Independent variables 

Fixed effect model FGLS model 

 

Coefficient 

 

S.e. 

t- 

Stat. 

p-

value 

 

Coefficient 

 

S.e. 
t- Stat. 

p-

value 

Intercept -0.6185 0.1826 -3.390 0.001 0.6342 0.0196 32.3100 < .001 

Tangibility 0.0373 0.0588 0.640 0.526 -0.0696 0.0249 -2.7900 0.005 

Size 0.1317 0.0197 6.690 < .001 0.0136 0.0022 6.3200 < .001 

Profitability margin -0.0422 0.0206 -2.050 0.042 -0.0196 0.0059 -3.3100 0.001 

Liquidity -0.0335 0.0041 -8.080 < .001 -0.0122 0.0012 -9.8400 < .001 

Growth Opportunity 0.0031 0.0134 0.230 0.818 0.0132 0.0043 3.0900 0.002 

Interest Rate -0.0004 0.0009 -0.390 0.700 0.0016 0.0003 6.3300 < .001 

Tangibility* Interest Rate 0.0014 0.0068 0.210 0.836 -0.0060 0.0032 -1.8600 0.062 

Size* Interest Rate -0.0004 0.0006 -0.760 0.446 0.0000 0.0002 -0.1300 0.898 

Profitability margin* Interest Rate 0.0091 0.0048 1.920 0.057 0.0034 0.0014 2.5100 0.012 

Liquidity * Interest Rate 0.0010 0.0012 0.790 0.432 -0.0020 0.0007 -2.9300 0.003 

Growth Opportunity * Interest 

Rate 
0.0005 0.0046 0.100 0.919 0.0063 0.0016 3.9900 < .001 

Overall F -test F (11, 198) = 11.95, p-value < .001 Wald chi2(11)     =     352.84 

No. of obs. 228 228 
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Moderation Analysis results  
GDP : GDP has a significant moderating effect on the relationship between liquidity, tangibility and 

size with leverage., however GDP does not significantly modify the relationships between profitability margin, 

and growth opportunity with leverage. 

FDI :FDI has a significant moderating effect on the relationship between liquidity, Growth opportunity, 

profitability and size with leverage. However GDP does not significantly modify the relationships between 

tangibility with leverage 

Inflation Rate :Inflation rate has a significant moderating effect on the relationship between tangibility 

with Leverage. However Inflation rate does not significantly modify the relationships between liquidity, Growth 

opportunity, profitability and size with leverage  

Interest Rate: Interest rate has a significant moderating effect on the relationship between Profitability , 

Liquidity with Leverage. However, Interest rate does not significantly modify the relationships between size, 

tangibility and Growth opportunity with leverage  

Brent Crude: Interest rate has a significant moderating effect on the relationship between Profitability, 

Liquidity and Growth Opportunity with Leverage. However Interest rate does not significantly modify the 

relationships between size and tangibility with leverage  

 

Discussion  

As per result Profitability and liquidity has a negative impact on leverage this give priority in Egypt to 

go more for picking order theory and companies prefer to use their money in capital structure finance also to 

avoid high interest rate especially in this period  . 

Size has positive effect on leverage support the easy way for big companies to get fund through the 

good relation and connections that make banking sector search for them to close their target of finance  

For the tangibility with big amount reserved for depreciation may they can consider as liquidity so it 

will give us same when liquidity present will make the negative relation  

Growth opportunity with no significant effect this consistent with Ariff, Chung, and Ghosh (2010) that 

the relationship is weaker in countries with underdeveloped financial markets, where companies may face 

constraints in raising capital externally. 

When GDP is high, suggests a strong economy with increased production and consumption. so 

businesses may have higher sales and profits, which can improve their liquidity position. As a result, firms may 

find it easier to access additional funding or credit, On the other hand, during periods of low or negative GDP 

growth, businesses may face challenging economic conditions. A slowdown in economic activity can reduce 

sales and profits, impacting liquidity levels. So the firms may find it more difficult to obtain financing or credit. 

When also GDP is high it suggest good economic and give companies change for more profits but most 

of the time in Egypt companies moaned from the collection especially in big project which EGX 30 companies 

working mostly in this and according to Accrual principle in accounting there is profit but my no liquidity. 

The link between tangibility and size with leverage is unaffected by GDP. In contrast to the 

relationship between tangibility and size with leverage, which focuses more precisely on the composition and 

nature of a firm's assets, GDP represents the general economic activity and growth in an economy. 

The effect of FDI on leverage would depend on how the additional capital from FDI is utilized. If the 

FDI is primarily used to finance tangible assets, it may increase the level of leverage if debt is used to fund those 

investments. On the other hand, if the FDI is used to strengthen the equity base of the company or reduce 

existing debt, it could potentially lower leverage. 

The effect of FDI on leverage would depend on how the additional capital from FDI is utilized. If the 

FDI is used to finance growth opportunities, invest in new projects, or enhance productivity, it may increase 

profitability. However, if the FDI is primarily used to fund debt servicing or interest payments, it could 

potentially increase leverage and impact profitability negatively. 

the effect of FDI on leverage would depend on how the additional capital from FDI is utilized. If the 

FDI is primarily used to reduce existing debt or strengthen the equity base of the company, it could potentially 

lower leverage and have a positive impact on liquidity. However, if the FDI is used to finance growth 

opportunities or invest in assets, it may increase leverage and potentially impact liquidity negatively. 

 

References 
[1]. Abdel-Azim, M. & Eldomiaty, T. (2008) “The Dynamics Of Capital Structure And Heterogeneous Systematic  Risk Classes In 

Egypt”. International Journal Of Emerging Markets, Vol. 3, No. 1, Pp. 7-37, 2008.   

[2]. Abor, J. (2008) “Determinants Of The Capital Structure Of Ghanaian Firms”. AERC Research Paper 176  
[3]. Achy, L. (2009) “Corporate Capital Structure Choices In MENA: Empirical Evidence From Non-Listed Firms In Morocco”. Middle 

East Development Journal, Vol. 1, No. 2 (2009) 255–273 

[4]. Agarwal, P., And M. O’Hara. 2006. Information Risk And Capital Structure. Working Paper, Cornell University  



The Micro And Macro Determinates Of Capital Structure An Empirical Study On Egyptian  

DOI: 10.9790/5933-1405071426                   www.iosrjournals.org                                          25 | Page 

[5]. Agrawal, A., & Nagarajan, N. (1990) “Corporate Capital Structure, Agency Costs, And Ownership Control: The Case Of All-Equity 

Firms”. The Journal Of Finance, Vol. XLV, NO. 4. Sep. 1990 
[6]. Aktas, N., Bellettre, I. & Cousin, J. (2010) “Financing Decisions Of French Very Small Businesses: A Pecking Order Explanation”. 

Available: Social Science Research Network (SSRN): Http: //Ssrn.Com/Abstract=1595087, (Accessed: 2010, June) 

[7]. Allen, E. & Mizuno H. (1989) “The Determinants Of Corporate Capital Structure: Japanese Evidence”. Applied Economics, Vol. 
21, 569-585 

[8]. Alti, A. (2006) “How Persistent Is The Impact Of Market Timing On Capital Structure?”. The Journal Of Finance, Vol. LXI, NO. 4 

• Aug. 2006  
[9]. Anderson, R. (2002) “Capital Structure, Firm Liquidity And Growth”. NBB Working Paper  No. 27 – MAY 2002 

[10]. Baker, M. & Wurgler, J. (2001) “Market Timing And Capital Structure”. The Journal Of Finance, Vol. LVII, No. 1. FEB. 2002.  

[11]. Barros, L. & Da Silveira, A. (2007) “Overconfidence, Managerial Optimism And The Determinants Of Capital Structure”. Working 
Paper. Available: Social Science Research Network (SSRN): Http://Ssrn.Com/Abstract=953273. (Accessed: 2010, May) 

[12]. Bas, T., Muradoglu, G., & Phylaktis, K. (2009) “Determinants Of Capital Structure In Developing Countries”. European Financial 

Management: (EMF) Symposium 2010, Asian Finance, April 22-24, 2010, Available:  
Http://Efmaefm.Org/0EFMSYMPOSIUM/China-2010/Sympopartchina.Shtml (Accessed: 2010, June) 

[13]. Benson, C., Lowenthal, F. (2007) “Determining Optimal Corporate Capital Structure”. Journal Of Business & Economics Research, 

Volume 5, Number 2.  
[14]. Berger, A. & Udell, G. (1998) “The Economics Of Small Business Finance: The Roles Of Private Equity And Debt Markets In The 

Financial Growth Cycle”. Journal Of Banking And Finance, Volume 22, 1998.   

[15]. Berger, A., & Di Patti, E. (2003) “Capital Structure And Firm Performance: A New Approach To Testing Agency Theory And An 
Application To The Banking Industry”. FEDS Working Paper No. 2002-54.  

[16]. Berle, A. & Means, C. (1932). “The Modern Corporation And Private Property”. The Macmillan Company, New York, NY.  

[17]. Buettner, T., Overesch, M., Schreiber, U. & Wamser, G. (2006) “Taxation And Capital Structure Choice – Evidence From A Panel 
Of German Multinationals”. ZEW Discussion Paper No. 06-067. (33) 

[18]. Bunkanwanicha, P., Gupta, J., & Rokhim, R. (2003) “Debt And Entrenchment: Evidence From Thailand And Indonesia”. EFA 

2004 Maastricht Meetings Paper No. 2114; EFMA 2004 Basel Meetings Paper.  
[19]. Cespedes, J., Gonzalez, M., & Molina, C. (2008) “Ownership Concentration And The Determinants Of Capital Structure In Latin 

America”. IESA Working Paper, 2008.  

[20]. Chava, S., Livdan, D. & Purnanandam, A. (2008) “Do Shareholder Rights Affect The Cost Of Bank Loans?”. EFA 2004 Maastricht 
Meetings Paper No. 5061.  

[21]. Chen, L. & Zhao, X. (2004) “Profitability, Mean Reversion Of Leverage Ratios, And Capital Structure Choices”. Working Paper. 

Michigan State University.  
[22]. Chen, L., Lensink R., & Sterken E. (1998) “The Determinants Of Capital Structure: Evidence From Dutch Panel Data”.  

[23]. Chiarella, C., Pham, T., Sim, A., And Tan, M. (1991) “Determinants Of Corporate Capital Structure: Australian Evidence”. School 

Of Finance And Economics, UTS: Business, WP No 3.  
[24]. Choi, C., Cheng, P. & Eldomiaty, T. (2005) “Testing Debt Signaling Hypothesis For Making Investment Decisions In Transitional 

Market: Evidence From Egypt”. Investment Management And Financial Innovations, Vol. 2, No. 4, 2005.  
[25]. Cole, R. (2008) “What Do We Know About The Capital Structure Of Privately Held Firms? Evidence From The Surveys Of Small 

Business Finances”. Working Paper. Available: Social Science Research Network (SSRN): Http://Ssrn.Com/Abstract=1013085, 

(Accessed: 2010, April) 
[26]. Custodio, C., Ferreira, M. & Laureano, L. (2010) “Why Are U.S. Firms Using More Short-Term Debt?”.  

[27]. De Jong, A., Nguyen, T. & Kabir, R. (2007) “Capital Structure Around The World: The Roles Of Firm- And Country-Specific 

Determinants” Journal Of Banking And Finance, Vol. 32, No. 9, 2008.  
[28]. Eldomiaty, T. & Ismail, M. (2004) “A Bayesian Approach For Testing The Debt Signaling Hypothesis In A Transitional Market: 

Perspectives From Egypt”. Available: Social Science Research Network (SSRN): Http://Ssrn.Com/Abstract=711804, (Accessed: 

2010, May) 
[29]. Eldomiaty, T. (2007) “Determinants Of Corporate Capital Structure: Evidence From An Emerging Economy”. International Journal 

Of Commerce And Management, Vol. 17, No. 1/2, Pp. 25-43, 2007.  

[30]. Eldomiaty, T. And Ismail, M. (2005)” Bayesian Identification Of The Predictors For Capital Structure In Egypt”. Advances And 
Applications In Statistics, Vol. 5, Pp.1–20.  

[31]. Eldomiaty, T., Choi, C. & Cheng, P. (2007) “Determinants Of Financial Signaling Theory And Systematic Risk Classes In Egypt: 

Implications For Revenue Management”. International Journal Of Revenue Management, Vol. 1, No. 2, Pp. 154-176, 2007.  
[32]. Ellul A. (2008) “Control Motivations And Capital Structure Decisions”. Working Paper Available: SSRN:  

Http://Ssrn.Com/Abstract=1094997, (Accessed: 2010, May) 

[33]. Elsas, R., Flannery, M. & Garfinkel, J. (2006) “Major Investments, Firm Financing Decisions, And Long-Run Performance”. EFA 
2004 MAASTRICHT.  

[34]. Elsheshtawy, H. (2010) “New Structure For Regulating The Capitalmarket In Egypt”. Working  

[35]. Eriotis, N., Frangouli, Z., & Neokosmides, Z ., (2002) “Profit Margin And Capital Structure:  An Empirical Relationship”. The 

Journal Of Applied Business Research, Volume 18, Number 2.    

[36]. Feijen, E. (2010) “Finances Of Egyptian Listed Firms And The Performance Of The Egyptian Stock Exchange”. World Bank Policy 

Research Working Paper Series, Vol., Pp. -, 2010.  
[37]. Ferri, G. & Jones, H. (1979) “Determinants Of Financial Structure: A New Methodological Approach”. The Journal Of Finance, 

Vol. 34, No. 3, 631-44.  

[38]. Frank, M., & Goyal, V. (2003) “The Effect Of Market Conditions On Capital Structure Adjustment”. Finance Research Letters 1 
(2004) 47–55.  

[39]. Gajurel, D. (2006)”Macroeconomic Influences On Corporate Capital Structure”. Working Paper  

[40]. Galpin, N. (2004) “Can The Pecking Order Explain The Costs Of Raising Capital?”.  
[41]. Gaud, P., Jani, E., Hoesli M. & Bender A. (2005) “The Capital Structure Of Swiss Companies: An Empirical Analysis Using 

Dynamic Panel Data”. European Financial Management, Vol. 11(1).  

[42]. Gunay, S. (2002) “The Impact Of Recent Economic Crises On The Capital Structure Of Turkish Corporations And The Test Of 
Static Trade-Off  Theory: Implications For Corporate Governance System”.  

Availablehttp://Www.Econ.Utah.Edu/~Ehrbar/Erc2002/Pdf/P394.Pdf, (Accessed: 2010, June) 

[43]. Hackbarth, D. (2007) “Managerial Traits And Capital Structure Decisions”. EFA 2004 Maastricht Meetings Paper.  
[44]. Halov, N., & Heider, F. (2006) “Capital Structure, Risk And Asymmetric Information”. EFA 2004 MAASTRICHT.  

http://ssrn.com/abstract=1013085


The Micro And Macro Determinates Of Capital Structure An Empirical Study On Egyptian  

DOI: 10.9790/5933-1405071426                   www.iosrjournals.org                                          26 | Page 

[45]. Hatfield, G., Cheng, L., & Davidson, W. (1994) “The Determination Of Optimal Capital Structure: The Effect Of Firm And 

Industry Debt Ratios On Market Value”. Journal Of Financial And Strategic Decisions, Volume 7 Number 3.  
[46]. Jensen, M. And Meckling, W. (1976) “Theory Of The Firm: Managerial Behavior, Agency Costs, And Ownership Structure”. 

Journal Of Financial Economics, Pp.305-360.  

[47]. Jong, A.  & Veld, C. (1998) “An Empirical Analysis Of Incremental Capital Structure Decisions Under Managerial Entrenchment”. 
Journal Of Finance, 1989, Page 771-787.  

[48]. Kadapakkam, P.  & Meisami, A. (2007) “Debt-Equity Choices Of Firms With Junk-Rated  

Debt”.Available:Http://69.175.2.130/~Finman/Orlando/Papers/Junkratedfirms_DE_Choice_FMA.Pdf, (Accessed: 2010, July 03). 
(Accessed: 2010, May) 

[49]. Kisgen, D. (2006) “Credit Ratings And Capital Structure”. The Journal Of Finance, Vol. LXI, No. 3, JUNE 2006.  

[50]. Korajczyk, R. & Levy, A. (2002) “Capital Structure Choice: Macroeconomic Conditions And Financial Constraints”. AFA 2002 
Atlanta Meetings; Kellogg School Of Mgmt. Finance Working Paper No. 279.  

[51]. Leite, T. (2007) “Adverse Selection, Public Information, And Underpricing In Ipos”. EFA 2004 Maastricht Meetings Paper No. 

1758 .  
[52]. Maghyereh, A. (2005) “Dynamic Capital Structure: Evidence From The Small Developing Country Of Jordan”. IIUM Journal Of 

Economics And Management 13, No.1 (2005)   

[53]. Mahmud, M., Herani, G., Rajar, A., & Farooqi W (2009) “Economic Factors Influencing Corporate Capital Structure In Three 
Asian Countries: Evidence From Japan, Malaysia And Pakistan”. MPRA Paper No. 15003, Posted 04. May 2009 / 09:17.  

[54]. Modigliani, F. & Miller, M. (1958) “The Cost Of Capital, Corporation Finance, And The Theory Of Investment”. American 

Economic Review, 53, 261- 297. 
[55]. Modigliani, F., And Miller, M. (1963) "Taxes And The Cost Of Capital: A Correction" . American Economic Review 53, Pp. 433-

443 

[56]. Mohamed, E. & Eldomiaty, T. (2008) “Is Debt Governance Structure Relevant To Firm Operating Performance In Egypt? A 
Dynamic Approach”.  

[57]. International Journal Of Accounting And Finance, Vol. 1, No. 2, 2008.  

[58]. Muradoglu, G., & Sivaprasad. S. (2006) “Capital Structure And Firm Value: An Empirical Analysis Of Abnormalreturns”. Working 
Paper, Cass Business School, 2006.  

[59]. Murray, F., And Vidhan, G. (2009) “Capital Structure Decisions: Which Factors Are Reliably Important?”. Financial Management 

38, 1-37.  
[60]. Myers, S. & Majluf, N. (1984), “Corporate Financing And Investment Decisions When Firms Have Information That Investors Do 

Not Have”. Journal Of Financial Economics,  

[61]. Myers, S. (1977) “Determinants Of Corporate Borrowing”. Journal Of Financial Economics,  
[62]. Myers, S. (1984) “The Capital Structure Puzzle”. Journal Of Finance, 39, 575-92. [Mini Int.13] 

[63]. Rafiq, M., Iqbal, A., & Atiq, M. (2008) “The Determinants Of Capital Structure Of The Chemical Industry In Pakistan”. The 

Lahore Journal Of Economics, 13: 1 (Summer 2008): Pp. 139-158. 
[64]. Rajan, R. & Zingales, L. (1995) “What Do We Know About Capital Structure? Some Evidence From International Data”. Journal 

Of Finance 1995; 50: 1421-1460.  
[65]. Rauh, J. & Sufi, A. (2010) “Capital Structure And Debt Structure”. AFA 2009 San Francisco Meetings Paper; EFA 2008 Athens 

Meetings Paper.  

[66]. Roshan, B.  (2009) “Capital Structure And Ownership Structure: A Review Of Literature”. The Journal Of Online Education, New 
York, Jan. 2009.  

[67]. Ross, S. (1977) “The Determination Of Financial Structure: The Incentive-Signaling Approach”. The Bell Journal Of Economics 8, 

23-40.  
[68]. Saeed, A. (2007) “The Determinants Of Capital Structure In Energy Sector: A Study Of Pakistani Listed Firms”.  

[69]. Schoubben, F. & Hulle, C. (2004) “The Determinants Of Leverage: Differences Between Quoted And Non Quoted Firms”. 

Tijdschrift Voor Economie En Management, Vol. XLIX, 4, 2004.  
[70]. Smith, S. (2010) “Beg, Borrow, And Deal? Entrepreneurship And Financing In New Firm Innovation”.  

[71]. Song, H. (2005)” Capital Structure Determinants An Empirical Study Of Swedish Companies”. CESIS, Electronic Working Paper 

Series, Paper No. 25.    
[72]. Sunder, J., Sunder, S. & Tan, L. (2010) “The Role Of Managerial Overconfidence In The Design Of Debt Covenants”.  

[73]. Teker, D., Tasseven, O., & Tukel A. (2009) “Determinants Of Capital Structure For Turkish Firms: A Panel Data Analysis”. 

International Research Journal Of Finance And Economics, ISSN 1450-2887 Issue 29 (2009).  
[74]. Titman, S. & Wessels R. (1988) “ The Determinants Of Capital Structure Choice”. Journal Of Finance, Vol. 43, No.1, 1-19.  

[75]. Uchida, K. (2006)”Agency Costs Of Debt And The Relationship Between Firm Performance And Managerial Ownership: Evidence 

From Japan”. The Society For Economic Studies, The University Of Kitakyushu, Working Paper Series No. 2006-4. 
[76]. Vasiliou, D., Eriotis, N., & Daskalakis, N. (2004) “Testing The Pecking Order Theory: The Importance Of Methodology”. 

Qualitative Research In Financial Markets, Vol. 1 No. 2, 2009, Pp. 85-96, DOI 10.1108/17554170910975900.  

[77]. Wang, A. (2009) “Can The Changes In Capital Structure Due To Operating Profits Accumulate In The Long Term?”. (Available: 

Social Science Research Network (SSRN): Http://Ssrn.Com/Abstract=1571321, (Accessed: 2010, June) 

[78]. Welch, I. (2004) “Capital Structure And Stock Returns” .Journal Of Political Economy  

[79]. Wiwattanakantang, Y. (1999). “An Empirical Study On The Determinants Of The Capital Structure Of Tahi Firms”. Pacific-Basin 
Finance Journal, Vol. 7, 371-403 

[80]. Yang, Y. (2007) “Current Financing Situation Of Private Enterprises In China And Its Determinants: A Micro Study Of Ningbo” 

GFC, WP. No. 200702.   

 

 

 

 

 

 

 


